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Exhibit 1: Fed's balance sheet to expand by more than QE1, 2 and 3 combined in this cycle

USD tn Federal Reserve Balance Sheet :
12 End-2021 / ’:
Balance |
Sheet Size: i BIS |
10 ~$12tn ! expansion
in the i
QE1: QE2: QE3: : current '
8 $1.4tn $0.56tn $1.7tn | cycle :
(9% GDP) (3% GDP) (8% GDP) | ~$7.8tn :
: : : : : : : (~38% GDP):
I 1 1 I
6 : : : I ! ! : :
I |
; y & : : : :
1 : 1 I I ' I
4 N I : ' |
| 1 1 1 I 1 : |
| : [ | : |
I I
2 : 1 : ! ! : |
| | 1 [ ] ] ' |
I | | ! : '
] £ 3 I ! ! ) i
0 — — ' ' . '

2008 2010 2012 2014 2016 2018 2020 2021E

Source: Federaol Reserve Board, Federol Reserve Bank of New York, Morgen Stanley Research
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Exhibit 2: FAAMG has outperformed YTD; the rest of the index has stagnated
as of April 30, 2020

120
FB, AMZN, AAPL, +10%
110 MSFT, and GOOGL
100
90
-13%
80
Indexed Remaining
70 performance 495 companies
(market cap weighted)
60
Dec-19 Jan-20 Feb-20 Mar-20 Apr-20

Source: FactSet, Goldman Sachs Global Investment Research
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